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6ODYHU\�DQG�+XPDQ�7UDIILFNLQJ�6WDWHPHQW�IRU��
*.1�3RZGHU�0HWDOOXUJ\�+ROGLQJV�/LPLWHG��WKH�³&RPSDQ\´��

IRU�WKH�\HDU�HQGHG����'HFHPEHU������

7KLV�6ODYHU\�DQG�+XPDQ�7UDIILFNLQJ�6WDWHPHQW��PDGH�SXUVXDQW�WR�VHFWLRQ����RI�WKH�0RGHUQ�6ODYHU\�$FW�������
VXPPDUL]HV� WKH�VWHSV�ZKLFK� WKH�&RPSDQ\�KDV� WDNHQ� WR�DGGUHVV� WKH� ULVN�RI� VODYHU\�DQG�KXPDQ� WUDIILFNLQJ�
�³0RGHUQ�6ODYHU\´��LQ�LWV�RSHUDWLRQV�DQG�VXSSO\�FKDLQV�GXULQJ�WKH�\HDU�HQGHG����'HFHPEHU�������
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7KH� &RPSDQ\� LV� SDUW� RI� *.1� 3RZGHU� 0HWDOOXUJ\�� ZKLFK� LV� D� JOREDO� EXVLQHVV� ZKLFK� GHVLJQV�� GHYHORSV��
PDQXIDFWXUHV� DQG� VXSSOLHV� DQ� H[WHQVLYH� UDQJH� RI� PHWDO� SRZGHU� VKDSHG� SDUWV� DQG� PHWDO� SRZGHUV� IRU�
DXWRPRWLYH��LQGXVWULDO�DQG�RWKHU�DSSOLFDWLRQV��

7KH�&RPSDQ\�FDUULHV�RQ�FHQWUDO�DQG�KHDG�RIILFH�IXQFWLRQV�IRU�WKH�ZLGHU�*.1�3RZGHU�0HWDOOXUJ\�EXVLQHVV��7KH�
&RPSDQ\�RSHUDWHV�IURP�RIILFHV�LQ�6DPERXUQH��8.��
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3ROLFLHV�

&RGH�RI�(WKLFV��

7KH�&RPSDQ\�KDV�D�&RGH�RI�(WKLFV��WKH�³&RGH´���7KH�&RGH�LV�D�NH\�SDUW�RI�WKH�&RPSDQ\
V�FRPSOLDQFH�DQG�
JRYHUQDQFH�DUUDQJHPHQWV�DQG�VHWV�RXW�WKH�VWDQGDUGV�RI�EHKDYLRU�H[SHFWHG�RI�WKH�&RPSDQ\�DQG�LWV�HPSOR\HHV�
LQ�VXSSRUW�RI�LWV�&RPSDQ\
V�YDOXHV��7KLV�LQFOXGHV�WUHDWLQJ�SHRSOH�ZLWK�GLJQLW\��UHVSHFWLQJ�WKH�ULJKWV�RI�RWKHUV��
VSHDNLQJ�XS�ZKHQ�ZH�VHH�EHKDYLRU�ZKLFK�LV�ZURQJ��DQG�SURPRWLQJ�KRQHVW�DQG�SURSHU�FRQGXFW��

7KH�&RGH�UHTXLUHV�HPSOR\HHV�WR�WUHDW�SHRSOH�MXVWO\�DQG�VWULFWO\�SURKLELWV�WKH�XVH�RI�FKLOG�RU�IRUFHG�ODERXU�LQ�WKH�
&RPSDQ\
V�RSHUDWLRQV�RU�VXSSO\�FKDLQV��

7KH�&RGH�DSSOLHV�WR�WKH�HQWLUH�*.1�3RZGHU�0HWDOOXUJ\�*URXS�DQG�DOO�RI�LWV�HPSOR\HHV��(YHU\ERG\�ZKR�ZRUNV�
IRU�D�*.1�3RZGHU�0HWDOOXUJ\�EXVLQHVV��LQFOXGLQJ�WKH�&RPSDQ\��LV�UHTXLUHG�WR�FRPSO\�ZLWK�WKH�&RGH��'XULQJ�
������DOO�QHZ�HPSOR\HHV�RI�WKH�&RPSDQ\�ZHUH�SURYLGHG�ZLWK�D�FRS\�RI�WKH�&RGH�DQG�ZHUH�DVNHG�WR�UHDG�LW�DV�
SDUW�RI�WKHLU�LQGXFWLRQ�SURFHVV��7KH�&RGH�ZDV�DOVR�PDGH�DYDLODEOH�WR�WKH�&RPSDQ\
V�HPSOR\HHV�YLD�DQ�LQWUDQHW�
VLWH��

$VVXUDQFH�SURFHVVHV�

:KLVWOHEORZLQJ�

7KH�&RPSDQ\�RSHUDWHV�DQG�HQFRXUDJHV�WKH�XVH�RI�D�FRQILGHQWLDO�DQG�DQRQ\PRXV�ZKLVWOHEORZLQJ�KRWOLQH��7KH�
KRWOLQH�LV�RSHUDWHG�E\�DQ�LQGHSHQGHQW�H[WHUQDO�VHUYLFH�SURYLGHU��ZKLFK�DOORZV�HPSOR\HHV�WR�VSHDN�LQ�FRQILGHQFH�
WR�VRPHRQH�ZKR�LV�QHLWKHU�DQRWKHU�HPSOR\HH�QRU�WKHLU�OLQH�PDQDJHU��7KH�H[WHUQDO�SURYLGHU�UHSRUWV�DOO�HPSOR\HH�
GLVFORVXUHV�WR�WKH�&RPSDQ\
V�FHQWUDO�/HJDO�DQG�&RUSRUDWH�*RYHUQDQFH�IXQFWLRQV��ZKR�LQYHVWLJDWH�FDOOV�WR�WKH�
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KRWOLQH�LQGHSHQGHQWO\�IURP�WKH�&RPSDQ\
V�PDQDJHPHQW��7KH�KRWOLQH�LV�D�IUHHSKRQH�WHOHSKRQH�QXPEHU��ZKLFK�
LV�ZLGHO\�SXEOLFLVHG�DW�WKH�&RPSDQ\
V�VLWH��RQ�WKH�&RGH�DQG�YLD�WKH�&RPSDQ\
V�LQWUDQHW��

(PSOR\HHV�DUH�DFWLYHO\�HQFRXUDJHG�WR�UHSRUW�DQ\�EHKDYLRXU�LQFRQVLVWHQW�ZLWK�WKH�&RGH�RU�SROLF\��ZKLFK�ZRXOG�
LQFOXGH�DQ\�DFWXDO�RU�VXVSHFWHG�LQFLGHQWV�RI�0RGHUQ�6ODYHU\��WR�WKH�&RPSDQ\
V�PDQDJHPHQW�GLUHFWO\�RU�YLD�WKH�
ZKLVWOHEORZLQJ�KRWOLQH��

7KURXJKRXW�WKH�\HDU�WKH�&RPSDQ\�UHFHLYHG�QR�UHSRUWHG�FRQFHUQV�UHJDUGLQJ�0RGHUQ�6ODYHU\�LQ�LWV�RSHUDWLRQV��
,I�VXFK�DQ�LVVXH�ZDV�UHSRUWHG��WKH�&RPSDQ\�ZRXOG�LPPHGLDWHO\�XQGHUWDNH�D�WKRURXJK�LQYHVWLJDWLRQ�RI�WKH�LVVXH�
FRPSODLQHG�RI�DQG�ZKHUH�VXEVWDQWLDWHG��WKH�&RPSDQ\�ZRXOG�SXW�LQ�SODFH�UREXVW�DFWLRQ�SODQV�WR�HOLPLQDWH�WKH�
LVVXH�DQG�SURWHFW�DQ\�HPSOR\HHV��

+5�DQG�RSHUDWLRQDO�SURFHVVHV�ZKLFK�UHGXFH�WKH�ULVN�RI�0RGHUQ�6ODYHU\�

5HFUXLWPHQW�3URFHVVHV�

*.1�3RZGHU�0HWDOOXUJ\�PDLQWDLQV�D�+5�IXQFWLRQ�ZKLFK�KDV�UHVSRQVLELOLW\�IRU�DOO�UHFUXLWPHQW�DFWLYLWLHV�DQG�LQ�
GRLQJ� VR� IROORZV� VWDQGDUG� UHFUXLWPHQW� SURFHGXUHV�� *.1� 3RZGHU� 0HWDOOXUJ\� XVHV� UHSXWDEOH� HPSOR\PHQW�
DJHQFLHV�DQG�WHPSRUDU\�ODERXU�DJHQFLHV�LQ�VRXUFLQJ�LWV�ODERU�DQG�FRQGXFWV�DSSURSULDWH�GXH�GLOLJHQFH�RQ�DQ\�
QHZ�DJHQF\�LW�HQJDJHV��

$FFHVV�WR�&RPSDQ\�VLWH�

7KH�&RPSDQ\�PDLQWDLQV�VWULFW�DFFHVV�DQG�VHFXULW\�FRQWUROV�DW�LWV�VLWH��ZKLFK�LV�RQO\�DFFHVVLEOH�ZLWK�D�SDVV��7KLV�
HQVXUHV�WKDW�RQO\�HPSOR\HHV�DQG�DXWKRULVHG�YLVLWRUV�FDQ�DFFHVV�WKH�VLWH�DQG�PLWLJDWHV�DQ\�ULVN�RI�XQDXWKRULVHG�
LQGLYLGXDOV�EHLQJ�JUDQWHG�VLWH�DFFHVV��

(PSOR\HH�$VVLVWDQFH�3URJUDPPH�

7KH�&RPSDQ\�SURYLGHV�DOO� LWV�HPSOR\HHV�ZLWK�FRQILGHQWLDO�VXSSRUW�YLD�DQ�(PSOR\HH�$VVLVWDQFH�3URJUDPPH�
ZKLFK� HPSOR\HHV� FDQ� DFFHVV� E\� FDOOLQJ� D� FRQILGHQWLDO� KHOSOLQH� RU� YLVLWLQJ� D� ZHEVLWH��:RUNHUV� FDQ� DFFHVV�
ZHOOEHLQJ�IDFW�VKHHWV��YLGHRV��VHOI�KHOS�SURJUDPPHV��LQWHUDFWLYH�WRROV�DQG�HGXFDWLRQDO�UHVRXUFHV�WR�KHOS�ZLWK�
FKDOOHQJHV�VXFK�DV�EHUHDYHPHQW��PHGLFDO�RU�KHDOWK�UHODWHG�LVVXHV��FRDFKLQJ�PDQDJHUV�DQG�OLIH�VXSSRUW��

5LVN�RI�0RGHUQ�6ODYHU\�DQG�LQ�WKH�&RPSDQ\
V�EXVLQHVV�

:H�KDYH�FRQVLGHUHG�WKH�ULVN�RI�0RGHUQ�6ODYHU\�WDNLQJ�SODFH�LQ�WKH�&RPSDQ\
V�EXVLQHVV�GXULQJ�WKH�\HDU��

7DNLQJ�LQWR�DFFRXQW�WKDW�WKH�&RPSDQ\�RQO\�RSHUDWHV�LQ�WKH�8.�DQG�WKH�ORZ�SUHYDOHQFH�RI�IRUFHG�ODERXU�LQ�WKH�
8.,�� WKH� UROHV� EHLQJ� SHUIRUPHG� �DQG� WKH� VNLOOV� DQG� TXDOLILFDWLRQV� QHHGHG� WR� SHUIRUP� WKRVH� UROHV�� E\� WKH�
&RPSDQ\
V�HPSOR\HUV�DQG�FRQWUDFWRUV��WKH�SROLFLHV�DGRSWHG�E\�WKH�&RPSDQ\�DQG�WKH�DVVXUDQFH�SURFHVVHV�LQ�
SODFH��WKH�&RPSDQ\
V�UHFUXLWPHQW�SURFHVVHV��WKH�&RPSDQ\
V�DFFHVV�DQG�VHFXULW\�FRQWUROV�DW�LWV�VLWH�DQG�WKH�
DEVHQFH�RI�UHSRUWV�RI�FRQFHUQV�RU�LQFLGHQWV�UHJDUGLQJ�IRUFHG�ODERXU��WKH�ULVN�RI�0RGHUQ�6ODYHU\�RFFXUULQJ�ZLWKLQ�
WKH�&RPSDQ\
V�GLUHFW�HPSOR\HH�DQG�FRQWUDFWRU�SRSXODWLRQ�LV�FRQVLGHUHG�WR�EH�QHJOLJLEOH��

�
��%DVHG�RQ�WKH�*OREDO�6ODYHU\�,QGH[������SXEOLVKHG�E\�WKH�:DON�)UHH�)RXQGDWLRQ��
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7KH�&RPSDQ\
V�VXSSOLHUV�

7KH�&RPSDQ\
V�VXSSO\�FKDLQ�UHIOHFWV�WKH�QDWXUH�RI�LWV�DFWLYLWLHV�DV�D�KHDG�RIILFH�IXQFWLRQ��$V�VXFK�LWV�VXSSOLHUV�
SURYLGH�JRRGV�DQG�VHUYLFHV�VXFK�DV�VWDWLRQDU\��SRVWDO�VHUYLFHV��VRIWZDUH��YHKLFOH�KLUH��WHOHFRPV��,7�VHUYLFHV��
UHFUXLWPHQW�VHUYLFHV��SURIHVVLRQDO�VHUYLFHV��FOHDQLQJ�DQG�IDFLOLWLHV�PDQDJHPHQW�VHUYLFHV��HWF��

6XSSOLHU�3ROLFLHV�

6XSSOLHU�&RGH�RI�&RQGXFW�

7KH� &RPSDQ\¶V� 6XSSOLHU� &RGH� RI� &RQGXFW� VHWV� RXW� WKH�PLQLPXP� HWKLFDO� VWDQGDUGV� H[SHFWHG� IURP� DOO� WKH�
&RPSDQ\
V� VXSSOLHUV�� 7KH� &RPSDQ\¶V� &RGH� RI� &RQGXFW� SURKLELWV� HQJDJHPHQW� ZLWK� VXSSOLHUV� WKDW� LQIULQJH�
LQWHUQDWLRQDOO\� DFFHSWHG� VWDQGDUGV� RI� ZRUNHUV
� ULJKWV�� XVH� FKLOG� RU� IRUFHG� ODERXU�� KDYH� SRRU� VWDQGDUGV� RI�
UHVSRQVLELOLW\�RU�IDLO�WR�FRPSO\�ZLWK�UHOHYDQW�ODZV�DQG�UHJXODWLRQV��

,W�DOVR�FRQWDLQV�H[SOLFLW�UHTXLUHPHQWV�WR�FDVFDGH�WKH�&RPSDQ\
V�H[SHFWDWLRQV�GRZQ�WKH�VXSSO\�FKDLQ�DQG�D�ULJKW�
IRU� WKH� &RPSDQ\� WR� YLVLW� VXSSOLHU� ORFDWLRQV� WR� HQVXUH� FRPSOLDQFH� ZLWK� WKH� &RPSDQ\
V� UHTXLUHPHQWV�� 7KH�
6XSSOLHU�&RGH�RI�&RQGXFW�FDQ�EH�DFFHVVHG�DW�WKH�IROORZLQJ�OLQN��

KWWSV���ZZZ�JNQSP�FRP�JOREDODVVHWV�GRZQORDGV�XWLOLWLHV�WFV�VDOHVSXUFKDVH�SXUFKDVH�JNQ�SP�VXSSOLHU�FRGH�
RI�FRQGXFW�SGI��

'XH�'LOLJHQFH�

7KH�&RPSDQ\�XQGHUWDNHV�D�GXH�GLOLJHQFH�SURFHVV�RQ�LWV�VXSSOLHUV�ZKHQ�WKH\�DUH�DSSRLQWHG��7KLV�LQFOXGHV�DQ�
DVVHVVPHQW�RI�WKH�VXSSOLHU
V�HWKLFDO�EHKDYLRXU�DQG�UHSXWDWLRQ��

$GYHUVH�0HGLD�6FUHHQLQJ�

7KH�&RPSDQ\�VFUHHQV�LWV�VXSSOLHUV�RQ�D�GDLO\�EDVLV�DJDLQVW�D�UDQJH�RI�PHGLD�DQG�GHQLHG�SDUWLHV�GDWDEDVHV��
7KLV�V\VWHP�ZRXOG�DVVLVW�WKH�FRPSDQ\�LQ�LGHQWLI\LQJ�DQ\�VXSSOLHUV�ZKR�KDG�EHHQ�SXEOLFO\�LGHQWLILHG�DV�EHLQJ�
HQJDJHG�LQ�0RGHUQ�6ODYHU\��'XULQJ������VXFK�VHDUFKHV�GLG�QRW�UDLVH�DQ\�LVVXHV�RI�FRQFHUQ��

7HUPV�DQG�FRQGLWLRQV�ZLWK�VXSSOLHUV�

*.1�3RZGHU�0HWDOOXUJ\¶V�VWDQGDUG�WHUPV�DQG�FRQGLWLRQV�UHTXLUH�DOO�VXSSOLHUV�WR�DSSO\�WKH�6XSSOLHU�&RGH�RI�
&RQGXFW�DQG�DOORZ�WKH�&RPSDQ\�WR�WHUPLQDWH�FRQWUDFWV�IRU�QRQ�FRPSOLDQFH��$�FRS\�RI�WKH�&RPSDQ\
V�VWDQGDUG�
WHUPV�DQG�FRQGLWLRQV� FDQ� EH� DFFHVVHG� DW� WKH�IROORZLQJ� OLQN��

KWWSV���ZZZ�JNQSP�FRP�HQ�8WLOLWLHV�WHUPV�DQG�FRQGLWLRQV��

5LVN�RI�0RGHUQ�6ODYHU\�LQ�WKH�&RPSDQ\
V�VXSSO\�FKDLQ�

:H�KDYH�FRQVLGHUHG�WKH�ULVN�RI�0RGHUQ�6ODYHU\�WDNLQJ�SODFH�LQ�WKH�&RPSDQ\
V�VXSSO\�FKDLQ�GXULQJ�WKH�\HDU��
+DYLQJ�UHJDUG�WR�WKH�LGHQWLW\�DQG�QDWXUH�RI�WKH�&RPSDQ\
V�VXSSOLHUV��WKH�FRXQWULHV�LQ�ZKLFK�WKH\�RSHUDWH��WKH�
ULVN� DVVHVVPHQWV� DQG� GLOLJHQFH� XQGHUWDNHQ� RQ� WKHP� DQG� WKH� DEVHQFH� RI� UHSRUWV� RI� FRQFHUQV� RU� LQFLGHQWV�
UHJDUGLQJ�IRUFHG�ODERU��WKH�ULVN�RI�0RGHUQ�6ODYHU\�RFFXUULQJ�ZLWKLQ�WKH�&RPSDQ\
V�VXSSO\�FKDLQ�LV�FRQVLGHUHG�
WR�EH�ORZ��
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+DYLQJ�FRQVLGHUHG�WKH�DERYH�DQDO\VLV�DQG�FRQWUROV��WKH�&RPSDQ\�FRQVLGHUV�WKDW�LW�LV�HIIHFWLYH�LQ�HQVXULQJ�WKDW�
VODYHU\�DQG�KXPDQ�WUDIILFNLQJ�LV�QRW�WDNLQJ�SODFH�LQ�LWV�EXVLQHVV�RU�VXSSO\�FKDLQV��DQG�WKDW�WKH�VWHSV�LW�WDNHV�DUH�
ERWK�SURSRUWLRQDWH�DQG�HIIHFWLYH��

7KLV�VWDWHPHQW�DSSOLHV�WR�WKH�ILQDQFLDO�\HDU�HQGLQJ����'HFHPEHU�������,W�KDV�EHHQ�DSSURYHG�E\�WKH�%RDUG�
DQG�VLJQHG�E\�D�GLUHFWRU�RQ�LWV�EHKDOI��

�

*.1�3RZGHU�0HWDOOXUJ\�+ROGLQJV�/WG��
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'LHJR�/DXUHQW��
'LUHFWRU�
�
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